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REVIEW IN BRIEF 
1979 1978 

PRODUCTION 

Ore milled, tons 416,256 396,657 
Grade of mill feed, ounces per ton 0.206 0.271 
Gold recovered, ounces 75,109 95,413 
FINANCIAL 

Gross value of production $31,129,000 $22,362,000 
Operating income 12,230,000 6,220,000 
Exploration expenditures 1,068,000 661,000 
Income taxes 3,072,000 1,532,000 
Net income 8,315,000 3,731,000 
Earnings per share 1.93 0.87 
Dividends paid per share 0.60 0.50 
Net capital additions 1,245,000 422,000 
Working capital at end of year 15,765,000 10,753,000 
Average price received per ounce of gold $412.00 $233.00 
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REPORT OF THE DIRECTORS 


To the Shareholders: 


Your Board of Directors is pleased to submit the 37th Annual Report and Consolidated 
Financial Statements for 1979. The Corporation's operations consist of mining and treatment of gold 
ores at its Yellowknife property located in the Northwest Territories, as well as those of its subsidiaries 
Lolor Mines Limited and Supercrest Mines Limited, owned 87.5 percent and 50 percent respectively. 


Mining operations commenced in 1948. Since that time 10.5 million tons of ore have been 
extracted and 4,940,000 ounces of gold produced. Net metal revenues have totalled $309,043,000 
and net earnings $63,419,000 of which $53,690,000 have been distributed as dividends. 


In addition to its normal mining operations, the Corporation is exploring actively in the mine 
area, aS well as elsewhere in the Northwest Territories, other parts of Canada and recently in the 
states of Nevada and Utah. 


EARNINGS 


The most significant earnings factor for your Corporation in 1979 was the increase in the 
average price received for gold from $233* per ounce in 1978 to $412 per ounce in 1979. This 
increase, which in part reflects continued weakness in the Canadian dollar in terms of U.S. funds, 
resulted in record earnings of $8.3 million or $1.93 per share, despite the lower bullion production 
and increased costs reported below. In 1978 earnings were $3.7 million or 87 cents per share. 
Dividends totalling 60 cents per share were paid in 1979 compared with 50 cents in the prior year. 


The gold ‘upswing’ of 1978 continued through 1979. There was a spectacular increase in 
price from alow of $217 (U.S.) per ounce in late January 1979 to $512 (U.S.) per ounce at year end. 
Through 1979 the advancing price of gold reflected increased demand caused by uncertainty about 
the stability of the U.S. dollar on foreign exchange markets, increasing concern over the high level of 
inflation in the United States and also in other developed countries, and an uneasiness over the 
Middle East situation and its effect on the supply and price of oil. These factors point to continued 
strong prices and a favourable outlook for earnings in 1980. ay 
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As can be seen in the accompanying tables that summarize production history and ore 
reserves of the Corporation, the level of earnings and mine life are determined essentially by the price 
received for gold. 


PRODUCTION 


During 1979, operations were affected by a two-week shutdown of the open pits in February 
due to extreme cold weather and a 10-day planned shutdown of the roaster in September because of 
metallurgical difficulties in treating lower grade ores. Despite these setbacks, tonnage treated by 
Giant and its subsidiaries rose from 397 ,000 tons in 1978 to 416,000 tons. Open pits contributed 29 
percent of the mill feed versus 27 percent in 1978. 


Grade of ore treated decreased from 0.271 ounce gold per ton to 0.206 ounce gold per ton 


as a result of deliberately mining lower grade ores in response to the higher gold price, and also 
because of poorer than expected grades from some of the underground workings during the first 


* All amounts are expressed in Canadian currency except as otherwise designated. 


quarter. With lower grades, bullion output declined from 95,413 ounces in 1978 to 75,109 ounces. 
Recovery dropped from 88.75 percent to 87.76 percent due to the difficulties in treating lower grade 
ores. 


Development work, in connection with both stope preparation and exploration, continued to 
occupy top priority in the mine department. Fully 87 percent of the underground ore was obtained 
from high productivity long hole stopes. In spite of greater lateral development than in 1978 and more 
stope preparation, mining costs were held in check through the more efficient long hole method. 


OPERATING AND CAPITAL COSTS 


Consolidated operating costs increased from $15,963,000 or $40.24 per ton in 1978 to 
$18,691,000 or $44.90 per ton in 1979. Overall expenditures were up due to escalation in power, 
fuel and other supply costs, plus increased underground development work and heavy maintenance 
expenditures on surface and underground ore hauling equipment. Despite conservation measures 
that reduced electrical energy requirements by two percent, power costs increased 26 percent 
because of higher power rates. 


Capital expenditures were $1,245,000 compared with $422,000 in 1978. The major outlays 
were to increase productivity underground, in the pits and in the mill through purchase of new 
production or processing equipment. Expenditures were also made to improve safety and health and 
the environment. 


SUMMARY OF 1979 RESULTS BY QUARTERS 


The following is a consolidated statement of earnings for each quarter of 1979. 
Three Months Ended 


OPERATING RECORD March 31 June 30 Sept. 30 Dec. 31 Total 
Oreille stOnSa-cwea ee es eae ea ae eae Ne ey ee eee 103,449 110,859 97,005 104,943 44 6.256 
Average: pendaylOnss 248, ceases Muti h yolk ater cores 1,149 1,218 1,054 1,141 1,140 
Average millheads: petitomintgsaetes tee aie ees 0.206 0.226 0.202 0.188 0.206 
Goldijecovered=OunCeSehe reste ie ae eee 18,638 22,145 17,094 17,232 (sy, OS) 
SIIVEFMECOVEKEC OUNCES caer ree eae etry ae eaens eens or errr 2,809 Shits} 3,425 2,821 WARSZS 


STATEMENT OF EARNINGS (000 omitted) 
Revenue from metal production (less marketing charges) . $ SOUS $ 7,269 $ 7,365 $ 10,784 $ 30,921 


Operating and administrative expenses................ 4,291 4,639 4,188 SHOWA 18,691 
Operating IMCOMe Race maw cet ee czar eearat ae we een eee WAN 2,630 Sula Opcalal 12,230 
DepreciationandsamontizaliOnizeasssnea a eee rere 190 184 199 (149) 424 

EV (OOINO NV ONOONSSS « nc uca recede gausesasavesenagade: 2 211 Wz Du 408 1,068 
401 356 476 259 1,492 

811 2,274 Zeno 4,952 10,738 

Non-OperatingieVemUeler eur scmiise iis yarn teweersunn anne ns: 236 WA 267 260". 934 
1,047 2,445 2,968 WA 2 11,672 

IMCOMMC HAXE Sele tne pene he eerie Bee hanes rere a 356 681 963 1,072 3,072 

691 1,764 2,005 4,140 8,600 

Minority interest in earnings of subsidiary companies .... . 93 60 (21) 153 285 
Earnings fomthe-DenOCie, xenon ey re gum meter ie ce Ire tere $ 598 $ 1,704 $ 2,026 $ 3,987 $ oieHl ie) 
Fanningsipemshanee care ncernn cma ean mere ter crac mein yrs ae eee $ 14 $ .40 $ A7 $ iz $ 1.93 
Average price per ounce of gold produced................. $ 296.00 $ 328.00 $19 5431200 $ 626.00 Sa 42100 


Note: (1) Revenue from metal production at December 31, 1979 includes unsold gold. 
PS OUNCES ait miemhe apa obareoe autre skagen ako evs Rate bets a ea ROC MOT a mae Mn ea gr 17,000 
=> ValMATONYVOUNC Os oe ektcctnsescdeee cris teasege Be tee cit oN hs a aE ys er CC Ne aR APES OER $585.00 
(2) -Ganadian/US:.dollarexchangeirateat. December sit liGi/G im semuerireei ets eigenen erent ee $1.16 


ORE RESERVES 


An estimation of ore reserves is made at the end of each year using the prevailing price of gold 
and anticipated operating costs. As of December 31, 1979, the reserves were estimated at 2,054,000 
tons at a grade of 0.21 ounce of gold per ton, compared with 1,216,000 tons at a grade of 
0.27 ounce of gold per ton at December 31, 1978. This represents an increase of 1,255,000 
tons after mining 416,000 tons during the year 1979. Only 137,000 tons of this increase can be 
considered new tons attributable to recent diamond drilling in the “A” shaft area. The remainder 
represents low grade additions to existing ore bodies or re-evaluation of previously drilled blocks 
of low grade in light of the higher gold price and lower cost mining methods now being used. If the 
price remains high, it is anticipated that further additions of low grade ore will be possible. 


Development of ore reserves at the Giant mine has required extensive diamond drilling 
because of the complex geological structure and irregular distribution of ore zones, making it difficult 
to predict continuity for mining purposes. With higher gold prices, efforts are being made to re-assess 
all old drill information. The Corporation is now benefiting from the extensive drill hole coverage of 
past years. 


Most of the drilling to date has been above the 2000 level as deeper work has been 
unrewarding. The deep drilling program below the 2000 level continued in 1979, but difficulties were 
encountered in maintaining straight holes. Two long holes were drilled but one had to be abandoned 
because of deviation without reaching the target area. The other cut several zones of shearing but no 
gold values. The program will be continued in 1980 as potential for ore at depth still exists. 


At ‘A’ shaft, follow-up drilling from the 575 foot level was discontinued In favour of drilling in 
higher potential parts of the mine. Drilling continued between the 1500 and 2000 levels where 
possibilities for additional reserves were indicated. An intermediate heading is being driven outon the 
1650 level to permit more detailed drill coverage of the area. 


MINING AND TREATMENT PLANT OPERATIONS 


Giant Mine 


Output from the Giant mine was 391,000 tons at a grade of 0.203 ounce gold per ton 
compared with 365,000 tons at 0.262 ounce gold per ton in 1978. Open pits provided 31 percent of 
the Giant total or 29 percent of the combined output from the three properties versus 27 percent in 
1978. Because of the lower grade of ore treated, bullion output dropped from 85,049 ounces to 
69,570 ounces; however, with the higher gold price, operating income increased from $5,475,000 
to $11,202,000. 


Operating costs were $44.25 per ton, up from the $38.79 in 1978 reflecting the increased 
maintenance and supply expenses, and development work. 


Lateral advance totalled 16,139 feet, an increase over the 10,214 feet in 1978, while raising 
declined from 3,121 feet to 2,806 feet. Diamond drilling totalled 66,053 feet (including 12,946 feet on 
surface), a decrease from the 85,485 feet in the prior year. 


Giant ore reserves increased from 1,173,000 tons to 2,007,000 tons, an addition of 834,000 
tons, although grade decreased from 0.27 ounce gold per ton to 0.20 ounce gold per ton through 
inclusion of lower grade material. With 391,000 tons mined in 1979, the overall increase in Giant 
reserves was approximately 1,225,000 tons. 


Lolor Mine 


Production from Lolor was 11,800 tons at a grade of 0.202 ounce gold per ton compared 
with 10,600 tons at 0.323 ounce gold per ton in 1978. 


Unit costs increased slightly from $44.33 per ton to $45.11 per ton. Despite lower bullion 
production because of lower grades, revenues increased as a result of the improved gold price and 
operating income rose from $275,000 in 1978 to $447,000. 


There was no lateral advance but 120 feet of raising was completed versus 66 feet of lateral 
advance and 131 feet of raising in the prior year. Diamond drilling totalled 1,975 feet in three holes. 
Nothing of significance was located. 


Ore reserves increased from 16,000 tons at 0.25 ounce gold per ton at December 31, 1978 
to 22,000 tons at 0.23 ounce gold per ton as of December 31, 1979. Including the tons mined during 
the year, there was a net increase of 18,000 tons. 


Supercrest Mine 


Mining was carried out at a reduced rate as part of the production plan. Throughput was 
close to forecast at 13,500 tons grading 0.294 ounce gold per ton compared with 21,200 tons at 
0.391 ounce gold per ton in 1978. 


Operating costs were maintained at $63.63 per ton versus the $63.61 of 1978 as a result of 
obtaining about 60 percent of the production from one long hole stope. These costs are high, 
however, due to the effect of fixed costs on low tonnage and substantial expenditures for surface 
diamond drilling and drifting on the 1500 level to open up an ore reserve block below present 
working levels. Despite the decrease in grade of ore treated and lower bullion production, operating 
income increased from $471,000 to $581,000 due to the higher gold price. 


Development work was minimal as in the prior year. The drift being extended from Giant on 
the 1500 level was advanced 2,479 feet versus 758 feet in 1978. The heading is somewhat behind 
schedule because of difficulties in obtaining experienced crews. Another 974 feet is required to reach 
the Supercrest boundary and approximately 1,000 feet must then be driven to reach the reserve 
area. 


Diamond drilling totalled 13,411 feet, all from surface, with 55 percent of the footage drilled 
in 25 holes near the Akaitcho shaft and the remainder in 17 holes along the Lynx/Supercrest 
boundary about one mile north of present workings. Most holes cut ore and sub-ore values over 
narrow widths and have indicated ore potential in both locations. Two small lenses were located near 
the shaft that might be available from underground workings. In the area one mile to the north, a 
mineralized zone has been outlined over a horizontal distance of about 500 feet and from 100 feet 
below surface to a depth of about 400 feet. The zone is generally less than five feet in width so that 
indicated grades will have to be reduced for expected mining dilution. Additional surface drilling 
will be required before engineering studies can be done to determine the mining possibilities in 
both areas. 


Reserves decreased from 27,000 tons at 0.37 ounce gold per ton to 25,000 tons at 0.33 
ounce gold per ton. Taking into consideration tons mined during the year, the net increase was 
11,000 tons. This reserve includes ore to be recovered from the 1500 level, but not the zones outlined 
by surface drilling as these are still too poorly defined to calculate accurate tonnage or grade. 


Treatment Plant Operations 


Operations of the mill and roaster were adversely affected by having to treat lower grade ores. 
These ores are deficient in sulphur, the natural fuel necessary for proper functioning of the roaster. 
The lower sulphur content combined with power outages affected process continuity and in 
September the roaster had to be shut down for 10 days to permit cleaning out of the bed and 
repairing of tuyeres. Research is continuing to determine how best to adapt the roaster to the 
lower grade ores now being mined. 


As a result of the roaster difficulties and problems caused by lower grades in the flotation 
section, overall recovery dropped from 88.75 percent in 1978 to 87.76 percent. In an effort to 


improve recoveries, an expansion of the carbon plant was undertaken to ensure better recovery of 
gold from dust produced by the roaster. 


A program of research and development and pilot plant work was carried out to produce 
a marketable grade of arsenic trioxide as a byproduct. Further investigation is required before 
making a final commitment to install a production facility. 


Environmental Control 


In October 1979, Environment Canada announced a new standard for emissions in gold 
roasting. Due to improvements in operating procedures, maintenance and instrumentation, your 
Corporation is able to meet the standard consistently. 


Efforts are being made to meet new tailings effluent quality standards that come into effect in 
May 1981 under the Northwest Territories Water Board Licence. An electro-chemical device is being 
tested at the mine to permit re-use of all cyanide solutions. 


All tailings dams were raised during the year and a new tailings line installed. Itis expected that 
no major construction for tailings retention will be required for three years. 


Continued progress was made in the area of occupational health through purchases of 
personal protective equipment, improvements to employee eating and change facilities, monitoring 
of employee health, and an investigation of filtering systems for the Cottrell and Baghouse buildings. 


EXPLORATION 


Exploration was done in the mine area, on the Northbelt and Lynx properties, and also on 
outside properties more remote from the mine site. Expenditures increased from $661,000 in 1978 
to $1,068,000, with emphasis as in the previous year on gold in the mine area and on precious 
metals, uranium and base metals elsewhere. 


Mine Area 


Diamond drilling continued on the Lynx claims north of the mine. Sixteen holes were 
completed for a total of 3,379 feet in conjunction with the program on the adjacent Supercrest 
property. Most holes cut ore or sub-ore values over narrow widths. Drillinformation is currently being 
assessed to determine whether there are mineable tonnages. 


On the Northbelt claims, two geophysical surveys were conducted early in 1979 to better 
define two airborne input anomalies obtained in prior work. Eleven drill holes, totalling 7,460 feet, 
were completed to test an EM anomaly and a shear zone in one area and for a possible extension of 
the Giant shear zone at the south end of the property. Two holes showed the anomaly to be the result 
of a pyrite-rich, graphitic shale. The remaining holes failed to encounter any gold values. Exploration 
of the property will continue in 1980. 


Outside Exploration 


Outside exploration expenditures were $811,000 versus $414,400 in 1978. Twenty-seven 
offerings were considered; 22 were rejected and of the remainder, one was explored and rejected 
and the others have yet to be examined. Nine projects were undertaken of which three were wholly 
owned, three were options and three were joint ventures. Six were in the Northwest Territories and 
one each in Quebec, Newfoundland and Nevada. Work planned for the Yumack base metal property 
in the Yukon was held in abeyance in favour of the other projects. 


The Hermitage joint venture base metal project in Newfoundland was continued with 22 
holes drilled for 6,278 feet near old showings in the area. Some encouragement was obtained and 


further geology, geophysics, geochemistry and drilling is planned for 1980 to fully test the mineralized 
area and to delineate additional targets. 


Work continued on several uranium searches. The project along the edge of the Precambrian 
Shield west of Yellowknife was abandoned, but an option was taken out on a possible uranium 
occurrence about 93 kilometers northwest of Yellowknife near the main highway. Areas of anomalous 
radioactivity were located by a radon survey and the most prominent was tested by a diamond drilling 
with negative results. The option was dropped and claims returned to the owners. 


An airborne radiometric and electromagnetic survey was carried out on the Ellice River 
sandstone basin located 560 kilometers northeast of Yellowknife. The geology of the area is similar to 
that of the Athabaska basin in Saskatchewan where high grade uranium deposits have been found. 
The airborne work was followed by ground geological and geophysical surveys. Results to date 
indicate that further work should be done in the area. 


A gold property located 248 kilometers northeast of Yellowknife was optioned. Four drill 
holes were completed for 1,211 feet but results were disappointing and the option has been dropped. 
Another gold property was optioned, 384 kilometers north of Yellowknife, where ore grade assays 
had been obtained in previous work. Geological mapping and prospecting of the claims showed the 
host rock to have limited extent and the claims were returned to the vendor. 


Claims were staked covering a gossan zone and a magnetic iron formation at Amacher Lake, 
109 kilometers northeast of Yellowknife in a possible gold area. No significant values were obtained 
in prospecting and reconnaissance mapping of the area, and further work Is not planned for the area. 
On Wilson Island, 96 kilometers southeast of Yellowknife, prospecting was carried out for gold 
deposits because of the geologic similarity and proximity to the Outpost Islands where gold, tungsten 
and copper were mined in the early 1940's. Results were negative and no further work is planned for 
1980. 


Two diamond drill holes, totalling 1,262 feet, were completed on joint venture claims in 
Clermont Township, Quebec as a follow-up on earlier drilling that encountered base metal sulphides 
across mineable widths. No additional sulphides were encountered and further work on the property 
is now doubtful. 


During the year, Giant Yellowknife and United Keno Hill Mines Limited incorporated a new 
company named ‘Arctic Precious Metals, Inc.” to explore for gold and silver in Nevada and Utah. 
The first year’s work was one of ground selection and property acquisition. At year end, one property 
of 47 claims had been optioned and negotiations were ongoing for two other properties. 


SUDBURY BASIN DIVISION 


A mineral inventory of the Sudbury Basin lead/zinc/copper property near Sudbury, Ontario 
was completed and showed that there are higher grade portions of the deposit that may be mineable 
using present day metallurgical technology. 


Nine diamond drill holes were completed for a total of 6,101 feet between October and 
mid-December to provide fresh core samples for metallurgical investigation during 1980. If results of 
the investigation are favourable, a full scale metallurgical test involving a pilot plant will be required. As 
the shaft workings are flooded, this would require expensive dewatering or much larger diameter 
diamond drilling to obtain sufficient samples. A decision on the pilot plant phase of the project will not 
be made until results of the diamond drill core metallurgical work has been completed. 


GENERAL 


Labour turnover was 79 percent compared with 106 percent in 1978. The number of 
employees increased from 338 to 342. 


In order to counteract effects of inflation and bring wages at Giant closer to neighbouring 
mines, the Corporation advanced the wage increase due April 1, 1979 under the Collective 
Agreement to February 1, and effective April 1 introduced an “economic adjustment float’ of 
35¢ an hour. Staff salaries were also adjusted in mid-year. The Collective Agreement with Local 
No. 4 of the Canadian Association of Smelter and Allied Workers expires on April 1, 1980. 


In the area of safety and health, the Corporation obtained the services of an independent 
consultant from the International Mine Safety Auditing Corporation to perform a safety audit. Follow-up 
work is being done on his findings. While there were no serious injuries during the year, there was an 
increase in the number of less serious, but nevertheless disabling injuries compared with the prior 
year. 


The Directors wish to acknowledge the conscientious efforts of all employees under the 
direction of the General Manager, Mr. W. A. Moore, for the accomplishments of 1979. In particular 
they have been gratified to see an increase in throughput despite weather, power and roaster 
problems. Important improvements in environmental control and occupational health matters also 
merit special recognition. 


On behalf of the Board, 


D, J. EMERY 
President and Managing Director 


Toronto, Ontario 
February 25, 1980 


The shares of the Corporation are listed and traded on the Toronto and American Stock 
Exchanges, the latter being the principal market. The sale prices and dividends paid for the following 
quarterly periods are as tabulated below. 


Dividends Paid Dividends Paid 
per Share per Share 
1979 Baeadan 1978 Se 
High : Low : Funds bce _ High” Low = Funds 
March oo U.S.$11%  US.$8% 15 cents March ok NES S13% US.379% = 20:cents 
June 30 11% 8% 15 cents June 30 11% 9% 10 cents 
September 30 13% 8% 15 cents September 30 14% 11%  10cents 


December 31 15% 9% 15 cents December 31 13% 7%,  20cents 


OPERATIONS AND FINANCIAL SUMMARY 


1979 1978 1977 1976 1975 
Giant 
Orenmilledktonspawerkaue errs 391,038 364,945 393,178 393,730 341,761 
Gold recovered, ounces............ 69,570 85,049 87,755 93,378 81,246 
Lolor 
Ore:milled stonS aoe een Rie 11,765 10,553 7,663 5,877 18,338 
Gold recovered, ounces............ 2,080 3,028 2,116 lpooe 4,270 
(87% per cent owned by Giant Yellowknife Mines Limited) 
Supercrest 
@reinlledMtonsi.5 74 ee eee 13,453 21,159 45,351 28,547 31,870 
Gold recovered, ounces............ 3,459 BOS 16,272 11,984 12,921 
(50 per cent owned by Giant Yellowknife Mines Limited) 
Consolidated 
OreimilleadstonSeewewaes sere tee 416,256 396,657 446,192 428,154 391,969 
Average tons perday.............. 1,140 1,087 i, 2Re Helis 1,074 
Caleulatedimillheads ss). 45544540. 0.21 0.27 O27 0.28 0.29 
(oz. gold per ton) 
MilineCOVeRysDeyCentmanaaenrarnasaas 87.76 88.75 BiWha(hs) 88.21 87.76 
Total recovery 
Goldsouncesmernae wee ee 75,109 95,413 106,143 106,714 98,437 
SING OWINCESs coagens du ees ae 14,373 24,778 22,809 25 157, 21,473 
Consolidated Financial Summary 
Net value of production............. $ 30,921,000 $ 22,183,000 $ 17,299,000 $ 12,991,000 $ 15,378,000 
Operating and administrative costs... 18,691,000 15,963,000 12,908,000 12,184,000 13,059,000 
Operating income before the 
undernoted items............ 12,230,000 6,220,000 4,391,000 807,000 2,319,000 
Depreciation, depletion and 
AMOK ZaAtl@ (ine see eee 424,000 724,000 888,000 711,000 813,000 
ExplorationiexpemseSim.) nee 1,068,000 661,000 341,000 522,000 1,237,000 
@PEraliNGlOKOll tee eee eee 10,738,000 4,835,000 3,162,000 (426,000) 269,000 
Income from investments........... (934,000) (627,000) (468,000) (433,000) (690,000) 
INCONMEHEXCS eae ae te en eee 3,072,000 1,532,000 838,000 99,000 394,000 : 
MIMOIEVAI LEK GS emer tear einen eee 285,000 199,000 341,000 94,000 260,000 
NetiinconmelloSs) pest ee eee $ 8,315,000 $ 3,731,000 $ 2,451,000 $ (186,000) $ 305,000 
Earnings (loss) pershare........... $1.93 87 Oh (.04) .07 
Dividends paid pershare........... 60 .50 iS 10 .40 
WonkinGkoa ita | Seren aera tantra $ 15,765,000 $ 10,753,000 $ 8,838,000 $ 6,527,000 $ 7,803,000 
Average price per ounce of gold..... $ 412.00 $ 233.00 $ 164.00 $ 122.00 $ 157.00 
Operating and administrative 
COSISIOC One eee een ae $ 44.90 $ 40.24 $ 28.93 $ 28.46 $:337°32 
TABLES SHOWING YEAR END ESTIMATES OF ORE RESERVES (000 tons) 
1979 1978 1977 1976 1975 1974 
Grade Grade Grade Grade Grade Grade 
Oz. Gold Oz. Gold Oz. Gold Oz. Gold Oz. Gold Oz. Gold 
Tons perton Tons’ perton Tons’ perton’ Tons perton Tons’ perton Tons’ perton 
Giant: 
Active Stopes......... 1,412 0.20 790 0.28 460 0.36 609 0.34 Aye S38} 1,453 0.33 
Other Developed Ore Sili2 0.21 135 0.29 283 0.30 406 0.36 260 0.33 266 0.32 
Open Pits wee eee 283 ORZA 248 0.23 202 0.32 412 0.28 852 0.30 453 0.30 
hotaliGiantame tone: 2,007 0.20 Weis 0.27 945 0.33 AZIZ 0.33 1,749 0.32 PA SITE 0.32 
Lolor: 
Active Stopes......... 15 0.22 16 0.25 18 0.39 22 0.39 76 0.34 94 0.32 
Other Developed Ore 1 0.26 - = = = = = et es a aa 
shotalilEOlOneeerr eee 22 0.23 16 0.25 18 0.39 22 0.39 76 0.34 94 0.32 
Supercrest: 
Active Stopes......... ite 0.31 15 0.39 29 0.44 56 0.47 125 0.46 134 0.47 
Other Developed Ore 12 0.35 12 0.35 12 0.35 _ - — ~ — _ 
Total Supercrest....... 25 0.33 21 0.37 41 0.41 56 0.47 125 0.46 134 4 
Total developed ore at year end 2,054 0.21 1,216 0.27 1,004 0.34 1,505 0.34 1,950 0.33 2,400 SO 
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YELLOWKNIFE MINES LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary companies 


CONSOLIDATED BALANCE SHEE; = 


ASSETS 
1979 1978 
CURRENT ASSETS (O00's) (O00’s) 
Cash and shortterm bank deposits .......... ti istsi—i‘“‘“‘COOCS $ 4367 $ 6,648 
Marketable securities, at cost which approximates market...................05. 3.0cU 2,008 
Bullion (note 2) er 10,052 20715 
Accounts and accrued interest receivable... 2... ..2.. 2... Ct 267 175 
Suopies...... 2.2... |. tri !CrC—“‘C““C“R;RSEC*C‘“‘(R§ 1,776 1,400 
Prepaid expenses and deposits... 4... 33 38 
20,017 13,744 
FIXED ASSETS 
Property, machinery. and equipment, at cost. ..............°...5,. 3 =... 19,526 16.317 
Less accumulated depreciation... es 17,330 16,942 
2,196 1076 
Mining claims and properties, at cost less depletion .......:.................., 542 542 
2,198 1,917 
OTHER ASSETS 
Shares in and advances to other mining companies, at cost less amount written off . 147 147 


> 22,902 $ 15,808 


AUDITORS’ REPORT 


To the Shareholders of 
GIANT YELLOWKNIFE MINES LIMITED 


We have examined the consolidated balance sheet of Giant Yellowknife Mines Limited as at December 31, 1979 and 1978 and the consolidated 
statements of income, retained earnings and changes in financial position for the years then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In Our opinion, these consolidated financial statements present fairly the financial position of the company as at December 31, 1979 and 1978 and 
the results of its operations and the changes in its financial position for the years then ended in accordance with generally accepted accounting principles 
applied on a consistent basis. 


Toronto, Canada IT 


January 25, 1980 Chartered Accountants 


NOTES TO CONSOLIDATED FINANCIAL SiIATGVMENTS 
December 31, 1979 and 1978 


1. ACCOUNTING POLICIES 


The consolidated financial statements of the company have been prepared by management in accordance with accounting principles generally 
accepted in Canada, consistently applied. For the purposes of these statements, accounting policies are in conformity, in all material respects, | 
with accounting policies generally accepted in the United States. The significant accounting policies followed by the company are summarized / 
hereunder to facilitate review of the consolidated financial statements. | 
(a) Basis of consolidation 

The consolidated financial statements include the accounts of Lolor Mines Limited and Supercrest Mines Limited of which the company holds 

approximately 874%% and 50% respectively of the outstanding common shares. 


Mm 7fF-CEMBER 31, 1979 AND 1978 


EIABILITIES 


1979 1978 
CURRENT LIABILITIES 
POCOUNS Dayabie and accricd lables «(a ‘(ww o 4 643 S 1606 
Deore as  ya0e.-tri‘i‘“‘(C‘ié;‘ ‘w;:;«*“(*“‘“‘(‘(O(‘#;#’‘(ON;(CRNN(NNNUNN.U.U 1,784 Liv 
Ie Ova lec bays ee 569 214 
PCr Oe Gaya a 56 
4,252 2,991 
MINORITY INTEREST 
Interest of minority shareholders in subsidiary companies .................2.... 671 57] 
SHAREHOLDERS EQUITY 
CAPITAL STOCK 
Authorized — 4,500,000 shares without par value 
Issued eo o00 UcUSides ee 5, 700 5,700 
Oe ee sl 2,037 200t 
coe Ace... i‘ i‘ ‘CRSCWRCNNCNSCNCO 9,642 3,909 
17,979 12,246 


eee $ 22,902 $15,808 
Approved by the Board. Director 


(b) 
(c) 


(d) 


(e) 


(f) 


dé SZ— Director 


Revenue recognition 

Bullion is valued at estimated net realizable value and revenue is recorded in the accounts on completion of production. 

Supplies 

Stores and operating supplies are valued at the lower of average cost and replacement cost. 

Fixed assets 

Fixed assets are accounted for as follows: 

(i) all fixed assets are recorded at cost; 

(ii) depreciation on property, machinery and equipment is provided for on the unit of production basis; 

(iii) the unamortized balance of mining claims and properties relate to the non-producing Sudbury Basin land and mining claims and land in 
the Town of Yellowknife; 

(iv) repairs and maintenance expenditures are charged against earnings, major betterments and replacements are capitalized; and 

(v) upon sale or abandonment the cost of the fixed assets and related accumulated depreciation or depletion are removed from the accounts 
and any gains or losses thereon are taken into earnings. 

Exploration 

Exploration costs incurred to the date of establishing that a property has reserves which have the potential of being economically recoverable 

are charged against earnings. 

Retirement plans 

The cost of retirement plans are charged against earnings in the year premiums or required fundings are payable. Past service costs are being 

funded over periods of up to ten years. 


2. BULLION 


Bullion includes approximately 17,000 troy ounces of gold (1978, 12,000 troy ounces). The estimated net realizable value of bullion on hand has 
been determined using a value for gold of Cdn. $585 per ounce (1978, Cdn. $249 per ounce). Approximately 4,900 troy ounces were settled on 
January 2, 1980 at Cdn. $534 per ounce and approximately 5,200 troy ounces were settled on February 2, 1980 at Cdn. $784 per ounce. 


3.. RETIREMENT PLANS 
The company maintains retirement plans for its employees. Total pension expense for the year was $351,000 (1978, $280,000) including past 
service costs of $125,000 (1978, $111,000). Based on the most recent actuarial evaluations, the present value of unfunded past service costs was 
approximately $229,000 at December 31, 1979 (1978, $392,000). While the company has no legal liability with regard to past service costs, its 
present intention is to discharge such unfunded past service costs over periods of up to ten years. 


4. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
Direct remuneration of directors and senior officers, as defined by The Business Corporations Act of Ontario, amounted to $258,000 (1978, 
$204,000). 


YELLOWKNIFE MINES LIMITED 


(Incorporated under the laws of Ontario) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Years Ended December 31, 1979 and 1978 


1979 
(O00’s) 
BALANCE AT BEGINNING OF YEAR... ii“ “swt. tC $ 3,909 
Nelincome. |... ri Ci .t—ti‘“(‘(‘CNCOC#C#*”“C(RSNCWNSC(RSRRC§RNN NR 8.315 
12,224 
Dividends — 606 per share (500 in 1978)... 3. 2582 
BALANCE AILEND OF YEAR... .... . ... r—i(iCCCOts—~—iCiCSC > 9.042 


CONSOLIDATED SIAITEVENT 
OF CHANGES IN FINANCIAL POSITION 


Years Ended December 31, 1979 and 1978 


1979 
(O00’s) 
WORKING CAPITAL DERIVED FROM 
Oneraions....... sss ti iti‘“‘“‘C(<“#SSSCO#;O#C#CO#:#COC(R(OUUC;.UOU.UU UCC $ 9,024 
WORKING CAPITAL APPLIED TO 
ovdens ..  .  .  «. =... 2,002 
Roeilegs @ OGe esses = = + == 1.245 
Dividends to minority shareholders of subsidiary companies................... 185 
4,012 
INCREASE IN WORKING CAPITAL. .i‘(<‘yéy(((((CCCCCC‘(O(‘(a‘ ‘a i(a‘a‘y’C(RRRRCN... 5,012 
WORKING CAPITAL ALBEGNNING OF YEAR... .... «iis 10,753 
WORKING CAP IA _AlLEND OF YEAR... .......... i“ ~ 15,765 


1978 
(000's) 


2 2.ce0 


3,/31 


6,060 
2,10) 


> 3,909 


1978 
(000’s) 


$ 4,654 


2,191 
422 


166 
2,fog 
1210 


8,838 
$ 10,753 


CONSOLIDATED STATEMENT OF INCOME 


Years Ended December 31, 1979 and 1978 


1979 1978 
(000’'s) (000's) 
REVENUE 
Boece a C $31,129) ($22,362 
Deduct (iarkeling expenses... 8 a es, 208 179 
30,921 22,183 
EXPENSES 
OOP eG ee ee ee. 17,749 15,436 
Goverment or Canadatoyally .. si 579 210 
AdiministhallVe ane Coroorale ~.. a 363 Ot 
18,691 15,963 
Dperaing income belore the undernoted items......2. ..... ve. 12,230 6,220 
PenreciauG) == 6. ee a ee. 424 458 
ProOrizalon OL deterred Charges. ©... cs a ee 266 
EXDIOldlon GXOeNSeS. 2 a a. 1,068 
1,492 
WOGIatngd I9COMOe. 8k ee 10,738 
mCome trOMmmInVeSsIMentS= =. 6 ee. 934 
11,672 
WHECING 10XGS. a 3,072 
8,600 
Minority interest in net income of subsidiary companies...................0....... 
NE INCOME = (24 > 8315 


EARNINGS PER SOARES es $1.93 


EEN amen COMPARATIVE STATEMENT O 
Calculated 

Fiscal Year Ore Mill Heads Estimated Net Value Average Price Operating 
Ended Milled Oz. Gold E.G.M.A. of Metals Per Ounce Operating Cost 
May 31 Tons Per Ton Assistance Recovered of Gold Cost Per Ton 
1949 84,886 0.815 $ 511,020 $ 1,962,340 $ 35.00 $ 1,467,133 $ 17.28 
1950 126,214 0.708 354,326 2,986,457 37.46 1,826,453 14.47 
1951 151,814 0.842 267,874 4,158,038 37.39 1,997,G%3 13.19 
June 30 
1952 165,846 0.755 615,000 3,854,137 SSS 2,658,570 16.03 
1953 245,559 0.846 680,000 6,012,389 34.20 3,561,546 14.51 
1954 275,985 0.785 965,000 6,045,327 34.26 3,704,451 13.42 
1955 286,742 0.761 700,000 5,876,857 34.16 3,912,978 13.65 
1956 297,582 0.765 120,000 6,235,926 34.76 4,284,385 14.40 
Soy, 309,673 0.795 105,000 6,396,699 33.79 4,234,517 13.67 
1958 289,220 OW9S 340,000 5,331,448 33.85 3,872,120 13.39 
es. 321,002 0.784 280,000 6,397,770 33.81 4,048,047 12:69 
June 29 
1960 361,601 0.784 13,687 7,649,230 33.50 4,338,972 12.00 
Dec. 31 
1960 181,101 O57 hos en ee ne 4,080,679 34.63 2,529,960 13.96 
1961 366,515 OFT Oe ee eee 8,507,473 35.73 4,755,387 12.9% 
1962 375,820 OF Gain Pt eee ee 9,445,300 37.56 4,743,728 (12.62 
1963 388,190 O.fI13" 7 * > eee 9.294173 37.16 4,758,936 12.26 
1964 400,606 0.7455 i Lee 10,120,070 37.62 4,789,045 11.95 
1965 395,001 O31 22" eae 9,565,401 37.68 5,087,109 12.88 
1966 384,271 O:602)- = oS iv, 825 37-99 5,191,314 13.51 

Consolidated 
1967 319,876 O:670.-° eo « Pteereettck 7,204,874 37.99 4,990,864 15.60 
1968 374,717 0.634 265,000 8,739,180 41.60 6,005,179 16.03 
1969 399,647 0.640 427,000 9,824,021 42.78 7,289,123 18.24 
1970 424,774 0.607 1,059,000 8,328,261 36.47 7,483,992 17.62 
Tr 403,819 0.621 783,000 8,350,188 38.47 7,609,781 18.84 
19i2 401,272 O.561.9 "Gy eee 11,990,328 Seer f 8,506,758 21.20 
1973 389,460 ABS rt ea: 17,054,358 108.00 9,298,649 23.88 
1974 328,099 O2350N0 0 eee 16,382,316 162.00 11,120,874 330 
1975 391,969 G28 G ge 9a rate ee 15,377,970 157.00 13,059,200 33.32 
1976 428,154 O28 Tie me eee eers IZ OSN07 3 122.00 12,183,586 28.46 
1977 446,192 OTA he eter 17296, 6Sy¥. 164.00 12,907 3 28.93 
1978 396,657 OTA. Min. oye tees 22,183,323 233.00 15,962,955 40.24 
1979 416,256 OSZOG >! Mime teeter ers: 30,920,686 412.00 18,691,219 44.90 


10,528,520 0.608 $ 7,485,907 $ 309,042,774 $ 56.80 $ 206,871,877 $ 19.65 


SR a SR 


PRODUCTION AND EARNINGS 


Operating Amortization Non- 

Operating Income and Outside Operating Income Minority Dividends 

Income Per Ton Exploration Income Tax Interest Net Income Declared 
1,006,227 P85 $ 859,567 $ COO gy Fe cee Dn See ets 153, ADC Ce cues, 
1,514,330 12.00 1,039,854 CL) eee tere ore ALGAAS i9 , Nee 
2,428,839 16.00 1,254,505 eee | ee. 0. i are te: O6S (ee cce ae 
1,810,567 1092 1,699, 109 vite): a Marea: ae ae ae ee Pe Aoe "oy aaa 
3,130,843 12,08 1,673,329 pc eee pv date re, Memes,” a See 1,462,420 800,000 
3,305,876 1298 1,854,444 22,793 Ee OD ete oe 1,462,225 1,600,000 
2,663,879 Sees, 1,238,070 14,728 BOO - © ie Beek 936,031 1,400,000 
2,071,541 6.96 1,354,636 Cie tae gre ek ae ee 788,124 1,200,000 
e207 ,182 7.32 1,355,458 91,901 10/010 ee a 959,625 600,000 
1,799,328 6.22 1,118,946 Bo 99 ck, 413 tS cee 736,301 1,200,000 
2,629,723 8.19 1,096,477 51,060 Sa UOOM © Bn Wye 1,499,306 1,200,000 
3,323,945 Sais 1,243,404 103,858 450;000.> . ~~. Meee 1,694,399 1,800,000 
1,950,719 8.56 829,368 SSO ke ee en tae. 807,509 860,541 
3,752,086 10.24 1,579,897 LGO;0SG: POU eee acc iy ees alee: 2,332,247 1,936,290 
4,701,572 251 1,029,749 245,321 CCR 2) ee. oar 3,947,621 3,012,027 
4,495,237 11.58 O/9n/ 2 2, Se Ds aes Cont i ee a Gc 3,924,120 4,302,903 
9,331,025 13.31 855,679 DOeOU «| pe Sree ee Be Reo 4,808,196 4,302,910 
4,478,292 11.34 802,319 449 827 EDO OOO Nil crc ics 3,545,800 4,302,917 
3,326,509 8.65 979,060 308,537 S20 Or ae ae 2,035,986 2,581,752 
2,214,010 6.92 948,305 363,849 300,000 (38.458) 1,368,012 1,721,167 
2,299,001 8.00 721,400 398,715 720,000 12,267 1,904,049 1,721,168 
2,961,898 7.41 837,589 355,624 645,300 (65,372) 1,900,005 1,721,168 
1,903,269 4.48 728,703 396,451 266,700 (30,951) 1,335,268 iietz tod 
1,523,407 3.77 965,039 302,475 53,000 45,930 761,913 1,721,168 
3,483,570 8.68 1,148.922 Pas) A ed 621,000 502,039 1,469,386 1,721,168 
7,755,709 eee 986,013 642,789 2,412,000 reales 4,271,468 2,981,753 
5,261,442 16.04 808,239 847,235 1,635,000 786,679 2,878,759 2,151,461 
2,318,770 sate 2,049,556 689,737 394,000 259,594 305,357 1,721,168 
807,489 1.89 1,232,972 432,353 O92 02) 93,748 (186,157) 430,292 
4,390,684 9.84 Lees eu 468,025 838,386 340,877 2,451,229 645,458 
6,220,368 15.68 1,384,491 626,853 1,532,000 199,544 3,731,186 2,151,525 
12,229,467 29.38 1,492,156 934,474 3,072,000 284,667 8,315,118 2,581,830 
$ 109,656,804 $ 10.42 $ 37,735,731 $8,974,469 $ 14,357,188 $ 3,119,581 $ 63,418,773 $ 53,689,834 
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LOCATION MAP 
GIANT YELLOWKNIFE MINES LIMITED 
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PROPERTY PLAN 
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City of Yellowknife, with Giant Yellowknife operations in left background. 


MINE OPERATING OFFICIALS 
As of January 1, 1980 


Vi Bee MRE ata kG ade Gods SRS General Manager 
G: A. AALTONEN ... Assistant to General Manager 
PPC ts oh ot vn dual w ass Mine Superintendent 
WIELD GOIN uber soy ys ole Mill Superintendent 
BR WeaorenGes 2 sc. Exploration Superintendent 
lel et = pl SURE OR ae a eee Oe a Master Mechanic 
BrBERGERSEN: 65.5 x ssodne: Chief Electrician 
PV OTIINGE o haicid Cos crate whe 456 Construction Foreman 
Ze RINOUMAES A Bato wy Pele « ARs oe 5 Chief Engineer 
WE MEER Gere riba. arene Saran 2 Chief Geologist 
PRINS & ote ie: cc awe anaes Mine Geologist 
GALEN oy Ss eet ee Be Chief Accountant 
SANS AGIAN 5 ast aay etn oe ees Purchasing Agent 
Male RArIGKI Sc cs yikes oy Personnel Supervisor 


Gr PUECH face ce eee sie Chief Safety Officer 
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